PROVINCE OF KWAZULU-NATAL

Provincial-Economic
Review and Outlook

2015/2016

KwaZulu-Natal Provincial Government



ISBN No. 1-920041-03-6

To obtain further copies of this document, please contact:
Provincial Treasury

5th Floor

Treasury House

145 Chief Albert Luthuli Road
3201

P.O. Box 3613
Pietermaritzburg

3200

Tel: +27 (0) 33 — 897 4444
Fax: +27 (0) 33 — 897 4580



Contents

Executive Summary

Chapter 1:

Chapter 2:

Chapter 3:

1814 o Yo L1 o3 4 o 1 1

Economic Review and OULIOOK....vvcvvecvreirie i ricrec v ne v rnanrnnnenns 3

2.1 )00 18 T3 1 T0] o 1A 3

2.2 Global economic OULIOOK. .........ceiiei i 3

2.3 National economic OUtlOOK...........ccovviiiiii e 6

2.4 Kwazulu-Natal Provincial Review and OutlooK...................oe.eee. 8

2.5 INtErNAtIONAl trAUE......ceveiiieee e 10
2.5.1 KwaZulu-Natal eXports.......cc.coviiiiiiii e, 11
2.5.1 KwaZulu-Natal imports..........ccoooiiiiiiii e, 12
2.6 191 E=1 4T o P 12
2.7 Travel and tOUMSM ... ..ce e e 14
2.7.1 INtrodUCHION. ... 14
2.7.2 Tourism contribution to GDP and employment..........ccccccvvvvveveenneee. 15
2.7.3 Growth rate in travel and tourisSm in SA.......ccooevvieeiiiiieeeee e, 16
2.7.4 KZN travel and tOUISIM......ccuuiiiii i e e e ee e e 16
P A 3 N g 1 0 1o [ T3 1o ) o R 16
2.7.4.2 ContribUtioN t0 GDP.......oiiiiiii e e 17
2.7.4.3 Top ten countries VIiSiting KZN...........ccciiiiiiiniie e 18
2.7.4.4 Most visited destinations in KZN...........cooveiiiiiii i 19
2.7.5 CONCIUSION. ...t 21
Kwazulu-Natal Sector ANalySiS..uciiiieiiiiiiiic v v e re e e 22
3.1 L) 100 [ T3 0] o AT 22
3.2 Overview and outlook of the provincial sector analysis................... 22
3.3 PrHIMAIY SECIOT.....ccii ittt 23
3.3.1 Overview of the Agricultural SECtor.............ccevvvvvvieiiieiiiieieieeee e, 23
3.3.1.1 Agriculture sub-indUSEIES..........coooiiiiiii 24
3.3.1.2 Agriculture sub-sector performance in KZN.........cccccccoevviiiiiininennenn. 26
3.3.2  MiINING INAUSIIY.....ovviiiiiiieiiiiiiiiiiitieiee e vere e e ee e ee e erererreeeeeeeeeeaeaees 27
3.3.2.1 Overview of the mining iNAUSEIY.......cccoooiiiiiiiiiiiicc e, 27
3.3.2.2 Mining sub-sector performance in KZN..........c.cccoiiiiiiiiiiiiniiiiee, 28
3.4 SECONUANY SECLON......cci ittt e 29
3.4.1 Overview of ManufaCturing............cccuuuuuuuuenuuneniirnieriiernierinne.. 29
I A\ U | 0] 1 410 11V 31
I G T 1Y, = =Y [ 32
IR SO0 ] 11 1 (1 o2 1) o 34
345 EleCtriCity. ..o 35
3.5 TEIAIY SECION....eiiiiiiiiiite it 35
3.5.1 KZN Sector contribution towards GDP........cccooveeeiiieiiiiiiieiieeeeeeen 36
3.5.2  Trade SBCIOr. . et e 37
3.5.2.1 Retail trade subsector in SA. ... 37
3.5.2.2 0NliN€ ShOPPING. ... euuniiiiee e 38
3.5.2.3Motor Sales Trade......cc.oieiii i 39
3.5.2.4Trade sector iN KZN ... e 40
3.5.3 ThefinAnCe SECION. ... .o e 41

3.5.3.1Finance as an employer..........ocoiiiiiii i 44



3.5.4  COMMUNILY SEIVICES. .. cueititeie ettt et 45
Chapter 4:  Labour DynamicCs iN KZN..........ouiiiiiiiiiiiiiiieeee e 47
4.1 INEFOAUCTION. ...ttt e e anees 47
4.2 Employment. . ... 47
4.3 Employment by sector..........ccooiiii 49
4.4 Labour absorption rate..........cccceieeeiiiiiieii e 49
4.5 Labour Force Participation Rate.............coooiciiiiiiiiiiiniiiiiieeee e 50
4.6 UNemployment..... ..o 50
4.6.1 Unemployment INSUrancCe...........coooviiiiiiiiiiiicccr e, 52
4.7 Labour Remuneration and Productivity...............c..ooiiiinnn, 52
4.8 JOD SCANCILY. ..ttt e 54
4.9 CONCIUSION. . .. 55
Chapter 5:  Estimating the Spatial Regression Function for KwaZulu-Natal........... 56
51 INtrOdUCHION. ... 56
5.2 Visualising the Regional Unemployment Data........................... 57
5.3 Determination of the spatial weights matrices............................ 58
54 Model Estimation Results...............cooiiiiiiin 60
5.5 Summary and ConclUuSIONS. .........ccviiiiii e, 61
F N o] 1= Lo PPNt 62
] =T = o = 66



List of Tables

Table 2.1:
Table 2.2:

Table 2.3:
Table 2.4:

Table 2.5:

Table 3.1;

Table 3.2:
Table 3.3:

Table 3.4:
Table 3.5:
Table 3.6:
Table 4.1:
Table 4.2:
Table 4.3:

World economic estimates and projections, 2012 to 2016...................... 4
Balance on current account (R billion, seasonally adjusted and

annualised) in 2015, ... . 11
South African exports by provinces in 2003 and 2014.............cccoeevennne. 11
Percentage share of South African imports by provinces in 2003 and

20 L e 12
South African main indices of consumer price index (CPI) in all urban

areas, September 2015, ... .. 14
Sector contribution to the provincial real GDP (percentages),

1996 10 20007 .. ettt 22
Primary sector growth rates analysis, 2008 t0 2017..........cocveivivinininnen. 27
GVA contribution by KZN'’s mining sub-sector (constant 2010 prices) to
KZN'’s mining industry GVA, 2006 and 2014..........ccooiiiiiiiiiiiiiiieee, 29
Employment in the trade sector by provinces (000S)...........c.cocveviiininnee. 36
Motor trade sales by type of activity (R million)................oooiin. 39
Finance contribution to formal sector employment in KZN, 2002 to 2014...45
Characteristics of labour force in SA, 2014 Q210 2015 Q3..........c.ee....... 48
Characteristics of labour force in KZN, 2014 Q210 2015 Q3................... 48
Number of new unemployment insurance per region, 2007 to 2014.......... 52

List of Figures

Figure 2.1:
Figure 2.2:
Figure 2.3:
Figure 2.4:
Figure 2.5:
Figure 2.6:

Figure 2.7:
Figure 2.8:
Figure 3.1:

Figure 3.2:

Figure 3.3:
Figure 3.4:

Figure 3.5:
Figure 3.6:
Figure 3.7:

Figure 3.8:
Figure 3.9:

Figure 3.10:
Figure 3.11:
Figure 3.12:
Figure 3.13:

GDP Growth Rate: South Africa, 2012:Q1 t0 2015:Q2.......cceevvvevvvvrceeeennnen. 7
KZN provincial GDP by district municipality (percentages), 2014................ 9
Economic growth rate in KZN, 2012:Q1 t0 2017 ...c..ccvvvvveviiiviiieiiiiiiiieieeeeen 9
Inflation rate (percentages) in SA by province, September 2015................. 13

Total Tourism spend as a percentage of GDP in KZN from 2007 to 2014...18
KZN top ten foreign tourists by country of origin in numbers and

01T o= ] €= T [T 19
Percentage most visited destinations in KZN 2013...........ccccccceviviiiin. 20
Reasons for visiting the province of KZN, 2014...........ccoiiiiiin. 21
Provincial contribution to the national agriculture industry in 2003, 2009

ANA 2004 e e e e e e reees 25
GVA contribution by KZN’s agricultural sub-sector to KZN’s agriculture
industry GVA in 2006 and 2014 .........ooviiiiiiiiiieieiee et 26
KZN industries share of manufacturing contribution (%), 2014................... 30
Gross value added by automotive industry to KZN economy, 2003

(0 I 0 SO ERRPR SO 31
Annual growth rate in the KZN automotive industry, 2003 to 2014.............. 32

Average annual growth rate in the KZN metals industry, 2003 to 2014....... 34
Average annual growth rate in the KZN construction industry, 2003 to

200 e e e e e e e e e e e a i aaaaan 34
Electricity sector trends in SA and KZN, 2004 to 2014...........c.cocevevne.n. 35
KZN’s tertiary subsector percentage contribution towards national GDP,

200 e e — e e e e e e e aae e s e s 36
Retail trade sales at constant prices (R million), 2014........................ 37
Africa’s top ten internet user countries, 2014 Q2...........coooiiiiiiiiiienn. 38
Trade subsectors in KZN, 2013 and 2014........coevieiiii e, 41

Finance sector contribution to GDP-R by province in 2002, 2008 and



Figure 3.14:

Figure 3.15:
Figure 3.16:

Figure 4.1:
Figure 4.2:
Figure 4.3:
Figure 5.1:

Figure A2.1:
Figure A3.1:

KZN Finance sector GVA at constant 2010 prices and growth rates,

200210 2014 . ..o 43
Finance subsector contributions to sector GVA in KZN, 2002 to 2014....... 44
Community services subsector contributions to sector GVA in KZN, 2014. 46

Employment by sector (%) in KZN; 2003, 2008 and 2014..............c...ene. 49
Unemployment by provinces as at September 2015...........ccccoceiiiiinnnnnnns 51
Labour remuneration and productivity in KZN, 2004 to 2014...................... 54
The unemployment properties in KZN, 1996 and 2013.......................... 58
National GDP by Province, 2014 . ... ..o, 62
Gross value added by automotive industry to the KZN economy, 2003

10 2014 62

List of Acronyms

CIS
CPI
DAFF
DEDT
EAP
EME
FIFA
GDP
GDP-R
GIS
GVA
ILO
IMF
KZN
LFPR
MDGs
MPC
MTEF
NAAMSA
NDP
NDT
OECD
PMI
PPI
PWC
R&l
SA
SADC
SARB
SARS
SAT
S&P
Stats SA
UK
us
WTTC

Commonwealth of Independent States
Consumer Price Index

Department of Agriculture, Forestry and Fisheries
Department of Economic Development and Tourism
Economically Active Population

Emerging Market Economies

Federation International Football Association
Gross domestic product

Regional gross domestic product

Geographical Information System

Gross Value Added

International Labour Organisation

International Monetary Fund

KwaZulu-Natal

Labour Force Participation Rate

Millennium Development Goals

Monetary Policy Committee

Medium Term Expenditure Framework

National Association of Automobile Manufacturers of South Africa
National Development Plan

National Department of Tourism

Organisation for Economic Co-operation and Development
Purchasing Managers’ Index

Producer Price Index

Price Waterhouse & Coopers

Rating and Investment Information

South Africa

Southern African Development Community

South African Reserve Bank

South African Revenue Service

South African Tourism

Standard and Poor

Statistics of South Africa

United Kingdom

United States

World Travel and Tourism Council



Executive Summary

The Provincial Economic Review and Outlook (PERO) 2015 is presented by Kwazulu-Natal
(KZN) Provincial Treasury during hard times of electricity constraint and national drought.
Although the electricity constraint has recently stabilised but the problem still exists. The
situation of national drought is a serious problem which is anticipated to have negative effects
on economic growth and inflation in the sense that food production will decline and

consequently lead to inflation.

This document comprises of five chapters, where chapter one is the introduction, chapter two
focuses on global, national and provincial (KZN) economic review and outlook. Chapter three
provides an analysis of sectors in KZN while chapter four focuses on labour market dynamics.
The last chapter provides a study on spatial regression model to analyse relationships between

variables by regions in KZN.

It has been indicated in chapter two of this publication that the global economic outlook remains
sluggish at 3.1 per cent in 2015. Specifically, advanced economies have been retrained at 1.3
per cent and 0.9 per cent in 2013 and 2014, respectively. This is the same situation in emerging
market economies (EMES) especially those that export commodities and or trading extensively
with China. The Sub-Saharan countries recorded growth of 5 per cent in 2014; however this is
expected to slow down to 3.8 per cent in 2015 due to declining commodity prices as well as
lower demand from China which has recently moved from an investment led to a consumption

led economy.

Emanating from the world economic trend, South Africa’s (SA’s) economy has been adversely
affected, thereby contracting by 1.3 per cent in the second quarter of 2015, quarter on quarter.
Evidence from Stats SA indicates that this was due to poor national economic performance
which was mainly influenced by the manufacturing, mining and quarrying as well as agricultural
sector. The province of KZN is not decoupled from the South African economy and the world as
it also contracted by 1.3 per cent in the second quarter of 2015 compared to 1.7 per cent
recorded during the fourth quarter of 2014. However, the province of KZN continues to maintain
its second position as its contribution towards the national GDP is at 16 per cent after Gauteng

at 33.8 per cent. EThekwini Metro is seen as the engine of the province’s economic hub,



because alone it contributes more than 50 per cent towards the provinces GDP and the rest is

contributed by ten other district municipalities.

A key challenge facing the province of KZN is to reduce its current account deficit by increasing
production for both domestic and international markets. This is feasible given the comparative
advantage of the province with regard to agriculture and the busiest and largest ports of Durban
and Richards Bay.

One of the critical indicators that affect the economic performance is the inflation. It adversely
affects the consumers’ disposable income. Although the South African Reserve Bank (SARB)
has been able to maintain inflation within the target range however, it expects the inflation to
breach the target band to 6.7 per cent in the first quarter of 2016.

The publication also looks at the contribution made by the tourism industry in the world, country
and the province. This industry is one of the strategic sectors because it has the potential of
adding value to increasing employment in the country. The industry contributes quite sizeably to
the GDP of the country.

Chapter three provides detailed analysis of three sectors which are primary, secondary and
tertiary sectors. Sub-sectors under each of these three sectors are discussed at length.
Although there are other challenges facing the agricultural sector, the main one is currently the
persistent drought in the province and the country which is caused by climatic conditions. It has
been indicated above that this situation is anticipated to exacerbate low growth and cause food
inflation. The problem of water shortages is not isolated as it affects other sectors as well.
Therefore water conservation and water demand management need to be taken into

consideration.

The manufacturing subsector has been showing a downward trend in the province thus relying
on the tertiary sector to contribute to the economy of the province. This is worrying as the
manufacturing sector growth can be a catalyst for job creation in the economy. Surprisingly, the
community service within the tertiary sector has been showing a positive trajectory where in

actual fact the marginal productivity of labour in this subsector is low.

Vi



Chapter four focuses on the labour dynamics in the province of KZN. The manufacturing and
the agricultural sectors’ contribution to employment has been declining over the years with trade
showing the largest improvement. In addition, the contribution to employment by the community
services has been showing a positive trajectory. With the high unemployment rate both in SA
and in the province, it is worrying that the primary and the secondary sectors are not improving
as expected with regard to job creation given the comparative advantage of the province of
KZN. It is therefore important to revive these sectors and ensure the beneficiation of resources
as well as agro-processing. This will assist in improving the GDP of the province whilst creating
more job opportunities.

Using the spatial regression model in chapter five to analyse relationships between variables by
regions that are in close proximity concludes that KZN has experienced very little spatial
dependence from 1996 to 2013. The results strongly suggest spatial heterogeneity indicating

uneven distribution of various concentrations in the regions.
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Chapter 1: Introduction

The Provincial Economic Review and Outlook (PERQO) 2015 publication is presented during the
period when the province is faced with challenges of water shortage due to drought that has
engulf the province, and universities’ protests against the hiking of fees. These challenges might
fuel the problems of slower economic growth and higher inflation rate which already have shown

the signs of existence.

As global and national economic growth plummeted during the years 2014 and 2015, it does not
look like the situation is going to be better. This calls for the country and the province to be more
innovative when handling economic matters. This publication is giving the highlights of the
economic situation of the province starting by looking at global trends down to national and then
provincial. The publication can be used by business people who have the interest in doing
business with the province of KZN, also assist to address the economic challenges the
government of the province might face. It also assists the public at large to be aware of the

economic situation for the province.

Economic outlook and overview gives the overall situation of the economy of the world, country
and the province of KZN with special attention to gross domestic product (GDP). This analysis
gives the picture of where does the country as well as the province stand economically,
compared to the rest of the world. A number of industries and certain indicators are discussed,
especially the ones that contribute significantly towards the economic growth of the country as

well as the province.

Strategic sectors such as agriculture, manufacturing, mining, electricity, construction, trade,
finance, transport and community services are discussed. Statistics is provided in these sectors
in order to analyse and find gaps that can be filled in the economy. The analysis of data is also
provided but it does not limit the reader to analyse further or for the reader to utilise the

publication for his or her own interests.

Labour dynamics are discussed at length focusing on the employment, unemployment, labour

absorption rate and labour force participation rate in the province. Finally this document focuses



on the spatial regression model which includes relationships between variables and their
neighbouring values. The main focus is on regional unemployment and their possible impact on

neighbouring variables.



Chapter 2: Economic Review and Outlook

2.1 Introduction

As indicated by both the International Monetary Fund (IMF, 2015a) and the Economic Co-
operation and Development (OECD, 2015a), the global economy continues to be performing at
a slower pace than expected. It is however not all gloom, as advanced economies such as
Britain, United States of America (US) and Germany are showing a steady progress, thereby
maintaining the global recovery (OECD, 2015a). The OECD however, described the outlook for
the next coming years as one characterised by “puzzles and uncertainties”. This is due to the
growth prospects for Japan and the uneven pace of growth among eurozone countries which,

according to the OECD, show a mixed and confusing picture.

It is within this perspective that this chapter provides the Economic Review and Outlook of the
province of KwaZulu-Natal (KZN). The chapter begins with an outline of the global, national and
KZN economic review and outlook. This is then followed by the brief analysis of the international

trade, inflation and tourism.

2.2 Global economic outlook

According to the IMF (2015a), the world economy is characterised by low productivity growth. In
some advanced economies, particularly in the euro zone, many countries are heavily indebted
and Greece is one critical example. The financial sector has not fully recovered since the 2009
global financial crisis, which brought the global economy into recession. The emerging
economies are faced with lower commodity prices triggered by weaker demand as well as

higher production capacity, which inherently lead to weaker currencies (IMF, 2015a).

Subsequently, the global economic outlook still remains sluggish and the revised global
economic growth rate is expected at 3.1 per cent in 2015, 0.2 percentage point below the
forecasts in October 2014. The global economic growth is projected to expand slightly to 3.6 per
centin 2016 (table 2.1).



The OECD (2014a) maintains that global economic growth will remain below expectations as
recovery is progressing at a slow pace, particularly in some advanced economies. The IMF
(2015a) also argues that this is also evident in many emerging market economies (EMES),
especially those exporting commodities and or trading extensively with China. It is however
expected that some strengthening will emerge in 2016. The IMF further maintains that the

downside risks' to the world economy appear more pronounced than they did earlier in 2015.

Table 2.1: World economic estimates and projections, 2012 to 2016

Estimates Projections

2012 2013 2014 2015 2016
World 3.5 3.2 3.4 3.1 3.6
Developed countries 1.4 1.3 0.9 15 1.6
Japan 1.4 15 -0.1 0.6 1.0
Euro Area -0.7 -04 1.1 1.1 1.5
United States of America 2.8 1.9 2.4 2.6 2.8
Emerging countries 51 4.7 4.6 4.0 4.5
Brazil 1.0 25 0.1 -3.0 -1.0
Russia 3.4 1.3 0.6 -3.8 -0.6
India 4.7 5.0 7.3 7.3 7.5
China 7.7 7.7 7.3 6.8 6.3
Sub-Saharan Africa 5.1 5.4 5.0 3.8 4.3
South Africa 2.5 1.9 1.5 1.4 1.3

Source: IMF, 2015a

Table 2.1 indicates that growth in advanced economies has been restrained at 1.3 and 0.9 per
cent in 2013 and 2014 respectively. This is however, expected to gain momentum and rise
moderately to 1.5 per cent and 1.6 per cent in 2015 and 2016 respectively. The IMF (2015a)
anticipates this moderate growth rate to be primarily, a reflection of the modest recovery in the
euro area and a return to positive growth in Japan. This is expected to be supported by

declining oil prices, accommodative monetary policy, and in some cases, currency depreciation.

In Japan, a strong rebound in the first half of 2015 was followed by a slow-down in economic
activity which led to a fall in aggregate expenditure on consumption by households. Exports also
plunged substantially in the second quarter of 2015. The Euro area returned to the positive
trajectory in 2014 and 2015 at 1.1 per cent and is projected at 1.5 per cent in 2016 (IMF,
2015a).

! According to Investopedia, a downward risk is an estimation that the probability of a security to decline
is much higher. This therefore implies that there is a potential to suffer a decline in value if the market
conditions change, see http://www.investopedia.com/terms/d/downsiderisk.asp, accessed on 15 October
2015.
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As pointed out by the IMF, economic growth in the US is weaker than expected, reflecting
subdued performance in the first three months of 2015. This, according to the IMF, was partly
as a result of unfavourably winter weather and port closures, as well as much lower capital

spending in the oil sector.

Compared to the past five years, growth outlook in the emerging market and developing
economies outlook is generally deteriorating, partly due to weaker growth in oil exporters;
slower economic performance in China, adjustment in the aftermath of credit and investment
booms and a weaker outlook for exporters of other commodities. In overall, emerging market
and developing economies grew by 4.6 per cent in 2014 (table 2.1). This economic block
contributes more than 66 per cent of the global growth and is projected to grow by 4 per cent
and 4.5 per cent in 2015 and 2016 respectively (table 2.1 and IMF, 2014).

Economic growth in Brazil is projected to contract by 3 per cent this year (table 2.1). Though the
OECD (2015b) expects a slow recovery in 2016, driven initially by strengthening exports, its
growth outlook for 2016 is still on the negative trajectory. The OECD further projects business
investment to gain momentum in 2016 as activity accelerates and some of the previous risks

are being addressed.

In Russia, gross domestic product (GDP) is projected to fall by 3.8 per cent in 2015 and 0.6 per
cent in 2016 (table 2.1). The OECD (2015c) maintains that the gloomy economic outlook in
Russia reflects the economic impact of lower oil prices and increased geo-political tensions. The
sharp slowdown in Russia and the depreciation of ruble® are also cited by the OECD as having
severely weakened the outlook for other economies in the Commonwealth of Independent
States (CIS).

The 2015 economic outlook in India is expected to be stable at 7.3 per cent recorded in 2014. It
is however projected to strengthen moderately to 7.5 per cent in 2016. The projected economic
growth in India remains the highest across the globe (table 2.1). This robust growth rate is
anticipated to be supported by a revival in investment (OECD, 2015d). The report further

projects export growth to be held back by the currency appreciation, while the decline in oil

% Ruble is the basic monetary unit or currency of Russia and some other former republics of the Union of
Soviet Socialist Republics (USSR).



prices is expected to reduce pressures on the current account deficit, inflation and subsidies.
The OECD (2015e) projects a slower growth rate in China to continue to plunge down to 6.7 per
cent by 2016. This is slightly above the 6.3 per cent expected by the IMF (table 2.1). The IMF
cites the financial market volatility that spiked in the third quarter of 2015 was to a larger extent

triggered by uncertainty about the implementation of China's new exchange rate regime.

With the 5 per cent recorded in 2014, the Sub-Saharan Africa region is expected to slow to 3.8
per cent in 2015, before accelerating moderately to 4.3 per cent in 2016 (table 2.1). The
slowdown in 2015 is to a larger extent driven by the declining commodity prices, particularly oil,
as well as lower demand from China®. As reflected by the IMF (July 2014), economic growth
rate in the region was strong and relatively stable in 2012 and 2013 at 5.1 per cent and 5.4 per
cent respectively. The bank cites mining activity, agricultural production and investment in
natural resources and infrastructure as the key contributing factors to this robust growth rate.
Domestic demand is also high due to strong credit growth in the private sector.

2.3 National economic outlook

Following the global trajectory, the economic performance of South Africa (SA) plummeted
further to 1.5 per cent in 2014, down from the overall 1.9 per cent recorded in 2013. According
to the IMF (2015b), this sluggish economic growth rate in the country was to a large extent due

to the mining strikes, particularly in the first half of 2014 and electricity supply constraint.

Further to the world economic trend, the country's economic performance has been adversely
affected, thereby contracting by 1.3 per cent in the second quarter of 2015, quarter-on-quarter,
seasonally adjusted and annualised (figure 2.1). Evidence from Statistics South Africa (Stats
SA, 2015a) indicates that this poor national economic performance was mainly influenced by
the manufacturing; mining and quarrying as well as agriculture, forestry and fishing industries
which contracted by 6.3 per cent, 6.8 per cent and 17.4 per cent respectively.

In line with projections by the IMF, the South African Reserve Bank (SARB, 2015a) and National
Treasury have since revised down the national economic outlook to 1.5 per cent in 2015. The
2016 outlook by the SARB and National Treasury is projected at 1.6 per cent and 1.7 per cent

respectively.

% China is the largest single trade partner of sub-Saharan Africa (IMF, 2015).



Figure 2.1 GDP Growth Rate: South Africa, 2012:Q2 to 2015:Q2
5 1

2 -

201292 20123 2012g4 2013q1 201392 201393 201394 2014 q1 201492 201493 201494 2015q1 201502
Source: www.tradingeconomics.com, 2015 and Stats SA, 2015

The SARB composite business cycle indicator® as well as both low business and consumer
confidence also followed a moderate downward trend in the second quarter of 2015, confirming
the subdued economic outlook. Furthermore, the Standard Bank purchasing managers’ index
(PMI)° fell to 47.9 in September indicating that operating conditions for private sector companies
had been deteriorating since May this year. This sluggish economic performance is clearly not
boding well with unemployment rate which is estimated at 25.5 per cent as at the end of the
second quarter of 2015 (Stats SA, 2015a).

Since the beginning of the year to September 2015, the rand has depreciated by more than 18
per cent against the US dollar, possibly boosting exports. According to the SARB (2015a), the
rand has been negatively affected by "developments in China, continued speculation regarding
the timing of US policy take-off, and the weaker-than-expected domestic GDP growth outcome".

*The composite leading indicator shows the direction of economic activity in the next 6 to 9 months
(http://www.investopedia.com/terms/c/cili.asp), accessed 10 September 2015

The PMI is an indicator of the economic performance of the manufacturing sector. It is based on five
major indicators: new orders, inventory levels, production, supplier deliveries and the employment
environment. A PMI of more than 50 represents expansion of the manufacturing sector, compared to the
previous month. A reading under 50 represents a contraction, while a reading at 50 indicates no change
(http://www.investopedia.com/terms/p/pmi.asp), accessed 10 September 2014.
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Despite the lacklustre economic performance, the country is currently experiencing the sound
macroeconomic framework with a stable fiscal position, inflation targeting, a floating exchange
rate and largely unhindered international capital flows has earned the confidence of financial
markets. It is therefore not by coincidence that in September this year, Moody’s Investors
Service’s affirmed SA’s sovereign ratings by maintaining a stable outlook on the rating. This was
based on the expectation that the fiscal consolidation path outlined in budget for 2015/16
medium term expenditure framework (MTEF) would be maintained.

The affirmation by Moody's and other rating agencies such as Standard & Poor (S&P) and
Rating and Investment Information (R&I) is in recognition of SA's commitment to sound
macroeconomic policies and its efficient financial institutions. This therefore is an indication that
SA has a compelling case to make in terms of encouraging investment to the country.

The national economy suffered another blow in the beginning of the third quarter of 2015,
whereby inflation rate increased to 5 per cent in June and thereby approaching the upper limit of
the inflation target band of 3 percent to 6 percent. This was despite the falling of oil price; as a
result, the SARB® has further raised the repurchase (repo)’ rate by 25 basis points to 6 per cent

per annum in July 2015. The domestic economic outlook has since worsened significantly.

2.4 Kwazulu-Natal Provincial Review and Outlook

KZN is one of the key provinces in the South African economy in terms of regional gross
domestic product (GDP-R) contribution. The estimated real GDP-R generated by the province
amounted to approximately R476.1 billion in 2014, making KZN the second largest contributor
to the national output at 15.8 per cent after Gauteng with 36.1 per cent (Figure A2.1 in appendix
A).

Given the economic activities that take place within eThekwini Metro, it is therefore not
surprising that the total provincial output is predominantly concentrated in the metro at 57.1 per

cent. This is followed by uMgungundlovu with 10.2 per cent and uThungulu with 8 per cent. The

°®SARB (2014a): Statement of the Monetary Policy Committee, Issued by Lesetja Kganyago, Governor of
the SARB (23 July 2015), accessed on the 23" July 2015, available online: http://www.resbank.co.za

’ Repo rate is the level of interest rate charged by the SARB to the commercial banks when they borrow
from the reserve bank.
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least contributing districts are Umzinyathi, Harry Gwala and Umkhanyakude at the estimated

rate of 1.6 per cent, 2 per cent and 2.5 per cent respectively (figure 2.2).

Figure 2.2: KZN provincial GDP by district municipality (percentages), 2014

uMgungundiovu 10.2 uThukela 3.8
Umazinyathi 1.6

/_ Amajuba 3.5

Zululand 3.2

Umkhanyakude 2.5

uThungulu 8.0

eThekwini 57.1

iLembe 3.8

Harry Gwala 2.0

Source: Global Insight, 2014

Figure 2.3: Economic growth rate in KZN, 2012:Q1 to 2017
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Source: KZN Treasury Economic Model, 2015 and Global Insight, 2015

Following the global and national trends, the provincial economy contracted by 1.3 per cent in
the second quarter of 2015, compared to the 1.7 per cent recorded during the fourth quarter of
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2014. This lacklustre economic performance by the provincial economy during the second
guarter of 2015 was due to agricultural, mining, manufacturing, electricity and trade industries,
which contracted by 18.7 per cent, 7 per cent, 4.9 per cent, 3 per cent and 0.4 per cent
respectively.® The provincial economy is expected to grow by 1.1 per cent at the end of this year
before accelerating moderately to 2.3 per cent and 2.8 per cent in 2016 and 2017 respectively
(figure 2.3).

2.5 International trade

International trade allows a country to expand its market penetration while influencing growth
and development in an economy.This is influenced by comparative advantage over its foreign
competitors in the production of tradable goods. South Africa's (SA’s) trade and industrial policy
has evolved over the years, as it has moved away from the highly protected, inward looking
economy, towards a more open economy. A key challenge for SA and KZN is reducing the
current account deficit by increasing the country’s production for both domestic and international

markets.

Encouragingly, KZN is the second largest contributor to the South African’s economy, as it is
home to the busiest and largest ports of Durban and Richards Bay. This section therefore
provides an analysis of international trade with reference to exports, imports, percentage share

of South African exports by provinces as well as exports as a percentage of GDP-R.

Table 2.2 shows the balance of payments on current account in 2014 and the first quarter and
second quarter of 2015. It is clear from the table that the South African current account recently
improved from a deficit realised in 2014 which averaged at R69 billion to a surplus of R14 billion
in the second quarter of 2015. As correctly pointed out by the SARB (2015) the improvement in
the current account emanates from the depreciation of the South African rand, the increase in
global demand for domestically produced goods and the decline in imports. This also resulted to
an improvement of the current account as a percentage of GDP of -3.1 per cent in the second

quarter of 2015 from -4.7 per cent realised in the first quarter of the same year.

® See KZN Economic Model as compile by Dr Coetzee, which is available on request.
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Table 2.2: Balance on current account (R billion, seasonally adjusted and annualised) in
2015

2014 2015
1st 2nd 3rd 4th Year 1st 2nd
Quarter Quarter Quarter Quarter Quarter Quarter

Merchandise exports 966 909 931 959 941 937 1001
Net Gold exports 62 64 63 62 63 62 71
Merchandise imports -1099 -1064 -1071 -1056 -1072 -1067 -1059
Trade balance -72 -90 =77 -35 -69 -68 14
Net service, income and current 101 142 145 163 138 17 138
transfer payments
Balance on current account -173 -232 -223 -198 -207 -185 -124
As a percentage of GDP -4.6 -6.2 -5.8 -5.1 -54 -4.7 -3.1

Source: SARB Quarterly Bulletin, September 2015

2.5.1 KwaZulu-Natal exports

Table 2.3 depicts the values of exports in South Africa by provinces for the years 2003 and
2014. Although exports in the province of KZN had been trending behind that of the Gauteng
province, it has increased by more than double to an estimated R118 billion recorded in 2014
from an estimated R50.9 billion in 2003. This is a contribution of 19.4 per cent as a proportion of
GDP as compared to 49.6 per cent recorded by the Gauteng province in 2014. This constitutes
11.8 per cent of the South African exports which is second after Gauteng (64.7 per cent). It has
to be noted that given the comparative advantage of the province of KZN with regard to having
the largest and busiest ports as indicated above, the province has a potential of increasing its

export even further.

Table 2.3: South African exports by provinces in 2003 and 2014

2003 2014
Share of South Exports as a Exports as a
. . Share of South .
Exports (R000) African exports  proportion of GDP| Exports (R000) . proportion of GDP

o o African exports (%) o

(%) (%) (%)
South Africa 291433 999 22 1003 825 998 26.4
Western Cape 37618915 12.9 19.8 113 044 260 11.3 215
Eastern Cape 22328 309 7.7 217 42 470 623 42 14.4
Northern Cape 6037 785 2.1 213 13 649 207 1.4 17.6
Free State 1848 978 0.6 2.6 9662 395 1.0 5.1
KwaZulu-Natal 50 898 001 17.5 23.2 118 006 121 11.8 19.4
North-West 12459 732 43 16.7 18 300 516 1.8 8.1
Gauteng 154 053 941 52.9 333 649 360 192 64.7 49.6
Mpumalanga 4180 584 1.4 4.6 18 423 245 1.8 6.4
Limpopo 2007 755 0.7 23 20909 440 21 7.6

Source: Global Insight, 2015
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2.5.2 KwaZulu-Natal imports

Table 2.4 shows the value of imports and percentage share of South African imports by
provinces in 2003 and 2014. KZN imported an estimated value of R118 billion worth of goods in
2014 which grew by 251.7 per cent from imports realised in 2003 (R33.6 billion). As expected
the Gauteng province was the largest importer with an estimated value of R646.1 billion in 2014
which was 60.2 per cent of South African imports.

Table 2.4: Percentage share of South African Imports by provinces in 2003 and 2014

2003 2014
Imports (R000) Afri?:::ri?n(:)fo?'tzmh(%) Imports (R000) Afri?::zrﬁn:fo?tZUth(%)

South Africa 264 751 997 1072463 997

Western Cape 46 435 680 17.5 238523 515 22.2
Eastern Cape 22092 028 8.3 50 134 236 4.7
Northern Cape 3532774 1.3 3403 822 0.3
Free State 1567 584 0.6 4236 986 04
KwaZulu-Natal 33551613 12.7 118 006 695 11.0
North-West 1317101 0.5 5553 622 0.5
Gauteng 154 280 926 58.3 646 107 196 60.2
Mpumalanga 1394 518 05 5527 626 05
Limpopo 579773 0.2 970 299 041

Source: Global Insight, 2015

In contrast the province of KZN (11 per cent of South African imports) had the third largest
imports after Gauteng and the Western Cape (22.2 per cent of South African imports). The least
contributor of all the provinces was the Limpopo province with a mere 0.1 per cent of the South

African imports.

2.6 Inflation

Inflation is one of the critical indicators that affect the economic performance of a country. It
adversely affects consumers’ disposable income which in turn reduces the purchasing power.
This as a result, has a detrimental effect on a country’s economic performance in terms of GDP.
Higher inflation, affects among others, the producer price index (PPI) and the consumer price
index (CPI). Subsequently, the Monetary Policy Committee (MPC) of the SARB carefully
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monitors the inflation trends both globally and nationally and then applies appropriate monetary

policy instruments as and when required.

The SARB (2015a) expects inflation to average 4.7 per cent in 2015, before breaching the
target range of 3 per cent and 6 per cent to 6.7 per cent in the first quarter of 2016. Inflation is
however expected to drop slightly to 6.2 per cent in the final quarter of 2016. These inflation
outlook projections are mainly due to the depreciation of the rand, which is offset to some extent
by a lower international oil price.

Figure 2.4: Inflation rate (percentages) in SA by province, September 2015

Source: Stats SA, October 2015

According to Stats SA (2015b), the national headline CPI peaked at 4.6 per cent in September
2015. At 4.4 per cent, KZN was among the provinces with an annual inflation rate lower than
national average. Other provinces with the lowest levels of annual inflation rate were Limpopo at
3.5 and the Northern Cape (NC) at 3.9 per cent. Both the North West (NW) and Mpumalanga
(MP) recorded a moderate rate of 4 per cent over the same period. The highest inflation rate
was recorded in Free State (FS) at 5 per cent, followed by the Western Cape (WC) and
Gauteng (GP) at 4.9 per cent and 4.6 per cent respectively (figure 2.4).
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Table 2.5 shows the South African main indices of CPI in all urban areas in 2015. The alcohol
and beverages recorded the highest increase of 10.3 per cent, year-on-year, followed by
education and miscellaneous goods & services at 9.3 per cent and 7 per cent respectively. Food
prices rose by 4.4 per cent in September 2015, slightly up from the 4.3 per cent recorded in
August. According Stats SA (2015b), the main drivers for aggregate prices of food were sugar,
sweets & deserts at 7.9 percent and fish at 7.1 per cent. Oils & fats and bread & cereals also
had a significant contribution at 7 per cent and 6.4 per cent respectively. Interestingly, the
average prices for communication contracted by 0.7 per cent, year-on-year. This trend was also
pertinent to transport cost which slowed down moderately to negative 0.8 per cent in

September, year-on-year.

Table 2.5: South African main indices of consumer price index (CPl) in all urban areas,
September 2015

Weighting Monthly Yearly

Food 14.2 0.1 4.4
Non-acoholic beverages 1.2 -0.2 3.9
Alcoholic beverages 4.0 0.2 10.3
Tobacco 1.5 0.0 4.5
Clothing and footwear 4.1 0.4 5.0
Housing and utilites 245 0.9 6.4
Household contents and services 4.8 1.3 4.9
Health 1.5 0.1 5.9
Transport 16.4 -1.6 -0.8
Communication 2.6 0.0 -0.7
Recreation and culture 4.1 -0.1 23
Education 3.0 0.0 9.3
Restaurants and hotels 3.5 0.4 5

Miscellaneous goods and services 14.7 -0.1 7.0

Source: Stats SA, September 2015

2.7 Travel and tourism

2.7.1 Introduction

Travel and tourism has become the most important sector in most countries in the world.
However, this is confirmed by the statistics published by the World Travel and Tourism Council
(WTTC, 2015). In 2014, travel and tourism contributed quite sizable amount towards gross
domestic product (GDP) of the world. This contribution constitutes of direct and indirect activities
towards tourism. The indirect contribution includes investment spending such as construction of

new hotels and purchases of aircrafts and other assets that are promoting tourism. Government
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spending that assists in promoting travel and tourism is also considered as indirect contributor
towards tourism. The indirect side of contribution is where the industry promotes domestic
purchases where sectors that deal with tourism purchase food, fuel and catering service by
airlines and many more other domestic purchases for the industry. The direct contribution
includes marketing and promotions, security services, administration and other services that
supplement tourism. This section gives the overview of the tourism contribution of the world,

national and the province of KZN.

2.7.2 Tourism contribution to GDP and employment

According to WTTC (2015) the direct contribution by the industry towards the global GDP was
estimated at 3.1 per cent in 2014 and this is forecast to rise to 3.7 per cent in 2015. The
publication also forecast that in ten years from now the industry is expected to grow its
contribution towards the global GDP to 3.9 per cent per annum.

The sectors that are seen as the main contributors in the growth of travel and tourism in the
world are hotel occupancy and international air passenger demand which grew by around 5.4
per cent in 2013. Business and leisure spending also grew by 3.4 per cent in 2014. The leading
global countries that benefited the most from travel and tourism in the world are South Asia, led
by India and the Middle East when it comes to total contribution to GDP of the globe. Europe
follows South Asia where it out-performed North America in 2014. Africa tourism picked up in
2014 compared to 2013 even-though the continent was stigmatised by the outbreak of Ebola,

with the exception of Kenya where terrorism discouraged travel to the country.

The predictions or outlook of 2015 is also considered to be higher than that of 2014 as far as
global growth is concerned. Forecast indicates that global GDP growth of 2015 will be higher
than that of 2014 at 3.7 per cent. Though domestic travel and tourism spending growth is
expected to rise from 3.1 per cent in 2014 to 3.7 per cent in 2015, together with global travel
and tourism investment is expected to rise from 3.9 per cent in 2014 to 4.8 in 2015. The world
visitor export growth is expected to slowdown in 2015, this is in line with the slowdown of world
trade growth which is influenced by weaker travel fares that emanate from cheaper oil prices.
This will affect most of the oil exporting countries that are faced with the problem of weaker
currencies compared to a stronger dollar. On the other hand lower oil prices benefit the oil

importing countries that have already reaped these fruit through lower inflation which is boosting
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the real disposable income which in turn increase the purchasing power. The ten year outlook of
investment is forecast to be lower than that of 4.1 per cent in 2014 which is downgraded at 3.8
per cent in 2015 (WTTC, 2015).

The industry is also significant when it comes to global employment. In 2014, it has generated
105 408 000 direct jobs (3.6 per cent) of total employment and it is forecast to grow by 2 per
cent in 2015 at 107 519 000. The forecast goes further and looks at 2025 (ten year period) and
estimates that direct jobs that would be generated will be 130 694 000 which is an increase of 2
per cent. When looking at the total employment where direct and indirect jobs created in the
industry, the picture changes tremendously at 276 845 000 jobs generated in 2014 (9.4 per cent
of total employment). The ten year forecast (2025) of jobs that will be supported by this industry
is 356 911 000 jobs which is a growth of 2.3 per cent (WTTC, 2014).

The money spent by foreign visitors is the key component of the direct contribution of $1 383.8
billion in 2014. In 2025 the industry is forecast to have generated expenditure of $1,796.2 billion.
Capital investment attracted by this industry in 2014 is $14.4 billion. The information above
gives a clear indication that tourism industry is one of the dominating sectors in the economy of

the world.

2.7.3 Growth rate in travel and tourism in SA

SA is rated among the 184 countries in the world that consider tourism as an important
contributor towards GDP. The President and CEO of World Travel and Tourism Council, has
also realised the importance of tourism in SA. Hence, he highlighted that travel and tourism
contributes almost 10 per cent of GDP and creates over 1.4 million jobs to the South African
economy. It is an undeniable fact that the changing of visa laws in 2014 has impacted tourism

industry negatively in the country when comparing 2014 and 2015 tourism statistics.

2.7.4 KZN travel and tourism

2.7.4.1 Introduction

KZN is South Africa’s top holiday destination. This emanates from KZN being the province with

diversity in activities. The province is endowed with warm Indian Ocean and golden beaches;
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range of mountains which provide visitors with excellent sightseeing, mountain hiking and ice
climbing in winter, abseiling and white water rafting. It has wonderful game reserves where the
visitors enjoy untamed wilds, the Big 5 and many species of birds. Isimangaliso wetland in St
Lucia was listed as SA’s first World Heritage Site in December 1999 in recognition of its
superlative natural beauty and unique global values®. The province of KZN is also home for
world class sport. It hosts world class golf courses, two famous marathons (Duzi and
Comrades). The Mandela marathon is joining the two to be the third. This marathon is slowly
joined by international participants as a result this year's winner was a foreigner. The province
hosts water swimming events and number of cycle races. The visitors also enjoy sightseeing of

the province’s rich history.

Recently in September 2015, the province has been announced to be the host to Common
Wealth Olympic Games which is a wonderful event in the world and for the first time this event
is taking place on an African soil. This will bring numerous opportunities in job creation and
putting KZN in the world map when it comes to sport. This event will invite many more world
events in the country. There will be a strong possibility that the province can be preferred to host
world Olympic Games as the country successfully hosted the world cup in 2010. This means
that KZN'’s infrastructure is not going to be idle since it will be utilised to host more sporting

events.

2.7.4.2 Contribution to GDP

Expenditure in tourism as a proportion of GDP has been steadily declining from 2007 to 2014. In
2007 it was at 7.9 per cent which is the highest and continued to steadily decline to 6.7 per cent
in 2014. This decline is in contrast to this industry strategic importance as it is contributing
approximately 9 per cent to the total employment in the country. It is therefore essential to give
serious attention to this industry as it can be one of the catalysts for creating more job

opportunities and improve economic activity in the province.

9 . .
Isimangaliso.com
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Figure 2.5: Total Tourism spend as a percentage of GDP in KZN from 2007 to 2014
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Source: Global Insight, 2014
2.7.4.3 Top ten countries visiting KZN

Figure 2.6 shows the top ten countries of origin for tourists that visited the province. Seven of
these are overseas countries while three of them are from within the continent, more specifically
the Southern African Development Community (SADC). The United Kingdom (UK) had the
highest proportion of tourists from overseas visiting KZN at 5.8 per cent followed by the US at 5
per cent while Germany, India, Netherlands, Australia and France contribute marginally at the
rate between 2.6 per cent and 3.5 per cent. Within SADC, Swaziland tops the lead at 28.4 per
cent, followed by Lesotho and Zimbabwe at 14.3 per cent and 7.9 per cent respectively.
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Figure 2.6: KZN top ten foreign tourists by country of origin in numbers and percentages,
2013
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Source: South African Tourism (SAT), 2014

2.7.4.4 Most visited destinations in KZN

Figure 2.7 shows the destinations visited the most in the province of KZN in 2013. Durban
region attracts more visitors at the rate of 70.4 per cent. There are number of factors that cause
the tourists to choose this region. Infrastructure and the ocean are among a series of factors
attracting tourists to Durban. Durban July Handicap attracts more tourists during the month of
July for the horse racing that gives an opportunity to the designers to showcase their designs.
The city is also the custodian owner of Moses Mabhida, the most beautiful stadium in SA. The
stadium hosts a number of games during the year and usually these are local and international

games.

There are also other sport codes that boost tourism in the city. The city is known for its rugby
team, the Sharks; soccer team “Golden Arrows” and many more other sport teams that originate
from Durban. The comrades and Duzi marathons are both prominent sports which attract global
as well as national communities of all ages, races and gender. The second most visited
destination in KZN is Elephant Coast, which hosted approximately 22.3 per cent of the total
tourists visited the province in 2011. The tourist visiting Elephant Coast are those that are
passionate about nature, and thus interested in seeing animals and different trees, while

Drakensberg (15.8 per cent) attracts tourists who have interest in mountains.
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Figure 2.7: Percentage most visited destinations in KZN 2013
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The city of Durban as the most visited destination in the province of KZN enjoys the advantage
of having beaches that are developed to the world standards. Among other activities that take
place in the city of Durban which attracts many visitors are places like uShaka Marine and safe
beaches.

As indicated in figure 2.8, beach specifically in Durban is the main reason tourists visit KZN at
83.1 per cent. This is the sign that KZN beaches are the source of income to many KZN
residents and creates most of the indirect jobs in the tourism industry. As pointed out in the
previous section Durban is also known for its world class stadium ‘Moses Mabida’ where most
international sport events take place. This is one of the reasons why activity like watch live sport

event makes number two at 33.3 per cent among the reasons for visiting the province.
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Figure 2.8: Reasons for visiting the province of KZN, 2014

Source: SAT 2014

2.7.5 Conclusion

It is an undisputable fact that travel and tourism contribution towards KZN economy is quite
significant. The province should consider this sector as one of the strategic sectors that need to
be explored and given more attention. There are still avenues that need to be considered in
order to expand tourism in the province. Rural tourism is one of the avenues that should be
encouraged to address rural unemployment and development of small towns. This will assist in
addressing the problem of overpopulated cities and the mushrooming of shacks around the

cities.
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Chapter 3: Kwazulu-Natal Sector Analysis

3.1 Introduction

The structure of an economy is divided into three unique sectors namely: primary, secondary
and tertiary. An ideal economic performance should be driven mainly by the primary and the
secondary sector for export and job creation purposes. However, as demonstrated in this
chapter, the economies of both the country and KZN are to a large extent driven by the
services sector. This observation is also pertinent across the provinces in SA. In KZN, the
tertiary sector contributes more than two thirds of the total provincial GDP-R in real terms.

This chapter therefore provides a detailed analysis of the three sectors and their respective
industries. This chapter starts by focussing on both the agricultural and mining sectors. This is
followed by the manufacturing, construction and electricity industries in the secondary sector.
The final section of this chapter provides an in depth analysis of the tertiary sector thereby

focusing on trade, transport, finance and community services.

3.2 Overview and outlook of the provincial sector analysis

As indicated in section 2.4 of this publication, the total value of real GDP-R generated by KZN
amounted to R478.1 billion in 2014. Akin to the national and other provinces across the country,

the economy of KZN is mainly driven by the tertiary sector with 68.1 per cent in 2014.

Table 3.1: Sector contribution to the provincial real GDP (percentages), 1996 to 2017

Estimates Projections

1996 2007 2008 2010 201 2012 2013 2014 2015 2016 2017
Primary Sector 84 6.4 70 6.5 6.1 58 57 58 5.6 55 55
Agriculture 65 46 50 45 42 39 38 40 39 39 38
Mining 19 18 20 20 19 1.9 19 18 1.7 1.6 1.7
Secondary Sector 326 255 26.3 263 260 256 26.2 26.0 258 258 25.7
Manufacuring 259 205 202 190 176 174 177 178 173 174 174
Electricity 32 18 17 27 35 39 40 39 41 44 41
Constructon 35 32 44 46 49 4.3 45